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The French Government has announced a devaluation 
of the French franc against the Italian lira, to be en- 
forced as of November 1, 1948. This is the first change 
in the lira-franc rate since the present Italo-French pay- 
ment agreement was signed on March 20, 1948. Accord- 
ing to this agreement, an exchange rate (average of 
buying and selling rates) of 45.5 French francs for 100 
Italian lire was fixed, to be applied to all financial trans- 
actions and to commercial transactions carried out on a 
clearing basis. The rate was calculated on the basis of 
the average dollar rates then prevailing in France and 
Italy. The dollar rate taken into account for France was 
the average between the fixed, official franc-dollar rate 
(214.71) and the fluctuating free market rate, at that 
time around 306. The dollar rate taken into account for 
Italy was the average of the daily quotations for the 
preceding month, then 574 lire. 

Until mid-September, the dollar quotations in the two 
countries remained stable, around the levels prevailing at 
the time the agreement was signed, but since the middle of 
September the French franc has shown some weakness. 
On September 15, the free franc-dollar rate was 311, and 
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Economic Position of U.K. 


A review of the economic position of the United 
Kingdom by Sir Stafford Cripps showed that revenue 
receipts were satisfactory but that expenditure on food 
subsidies and defense had increased. The resultant re- 
duction of the budget surplus would not be enough to 
counteract the main policies of the budget, but any 
further substantial increase in defense expenditure would 
make it necessary to “reconsider the whole of the rest 
of our economic program.” Although prices and wages 
had been much more steady, a deflationary tendency had 
not developed. “We are still imposing a full load on our 
economy” although there had been signs of an easing of 
the position in some parts. “It cannot be expected that 
there should be any great or sudden relaxation of con- 
trols yet.” 

The European Payments Scheme was a first concerted 
step to the re-establishment of multilateral trading in 
Europe. It provided sterling to enable countries to meet 
their essential needs. Belgian francs would still not be 
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Lira-French Franc Rate Modified 
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on September 29 it reached 314. The two Governments 
did not, however, deem it necessary to modify the rate, 
and at the time the new French exchange system was 
announced, on October 16, it was stated that for the time 
being the franc was not to be devalued against the lira. 


Since then, the free franc-dollar rate has remained 
around the level reached at the end of September. On 
October 29 it was 313.4 and on November 3, 313.8; at 
the same time, there was no appreciable change in the 
lira-dollar rate. The new measure adapts the lira to the 
new market situation. According to a communique of 
the French Government, the new buying and selling 
rates are 46.40 and 46.60 francs, respectively, per 100 
lire, instead of 45.35 and 45.55. The buying and selling 
rates for bank notes are 46 and 47 francs, respectively, 
per 100 lire, instead of 45 and 46. The franc has there- 
fore been devalued against the lira by slightly more than 
2 per cent, while the average dollar rate in France has 
risen during the last three months by only 1.5 per cent. 


Source: La Libre Belgique, Brussels, Belgium, Novem- 
ber 1, 1948. 


available in adequate quantities, and Britain might there- 
fore still have to make gold payments, though smaller 
than previously, to Belgium, and also to Switzerland and 
Portugal. The multilateral use of sterling would be assist- 
ed as far as possible, but it was necessary to reserve the 
right to refuse transfer where it might involve a gold 
liability. Of the $500 million of sterling made available 
to other countries, probably 70 per cent would be spent 
outside the U.K. on sterling area raw materials. 

Source: The Financial Times, London, England, Novem- 

ber 2, 1948. 


Relaxation of Controls in U.K. 


Controls have been relaxed over the distribution of 
certain domestically produced raw materials and the 
manufacture of a wide range of consumer goods, which 
are not in short supply as dollar earning exports and 
which are not manufactured from materials purchased 
with hard currencies. They include cutlery, glassware, 
hardware, hollow ware, linoleum, rayon, and silk. Private 
purchase of specialized raw materials will be resumed 
where the supply and currency conditions permit. Licenses 
will no longer be required for the manufacture and 
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supply of many types of machinery, although the indus- 
tries concerned have undertaken to comply with Govern- 
ment policy in the division of output between home and 
export markets. Types of machinery affected include cer- 
tain food processing plant, textile, and hosiery machinery 
(excluding carding and card clothing), and printing, 
pottery, glass, mining, electrical, and foundry machinery. 
In late October, it was announced that, as of November 
1, the control of the distribution of building materials 
other than steel and timber would end. The amount of 
building work which might be carried out without a 
license was to be increased in some cases, other than 
houses and shops, from £100 to £1,000. 
Sources: The Times, London, England, October 23 and 
November 5, 1948. 


U.K. Steel Nationalization 


The Iron and Steel Bill recently introduced provides 
for the creation of an Iron and Steel Corporation, with 
members appointed by the Minister of Supply, which 
would acquire the debenture and share capital of 107 
major companies concerned with getting iron ore, smelt- 
ing pig iron, producing steel ingots, or the hot rolling of 
steel. The approximate percentages of the basic processes 
to be acquired compulsorily vary from 88.0 per cent of 
tinplate to 99.6 per cent of carbon steel ingots. In acquir- 
ing these securities, the Corporation will also take over 
interests in the companies’ subsidiary activities, which 
include important sections of the engineering industry, 
such as the manufacture of tubes, wire, and cold rolled 
strip. Acquisition will involve the issue of about £300 
million worth of Treasury-guaranteed compensation stock, 
while the Corporation will have the power to issue up to 
£350 million of further capital. 


The Economist, apart from condemning the timing of 
these measures, considers, after balancing the pros and 
cons, that they will not lead to the production of steel at 
lower prices, which it regards as the essential criterion. 
Source: The Economist, London, England, November 6, 

1948. 


Anglo-Soviet Trade 


Under the short-term Anglo-Soviet trade agreement of 
December 1947, the United Kingdom has received sev- 
eral thousand more tons of grain that were provided for. 
During 1948 Russia has placed contracts with British 
firms for £1.5 million of equipment under the agreement, 
and for £8 million of other goods. Arrangements have 
been made for the importation by Russia of £20 million 
of raw materials—mainly wool, rubber, and cocoa beans 
—from the dominions and colonies. British imports from 
Russia in the first eight months of 1948 are estimated at 
£17.5 million. Talks were resumed in July and are 
reported to be making good progress. Grain imports in 
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excess of last year’s 750,000 tons and larger imports of 

timber are sought by the U.K. 

Sources: The Financial Times, London, England, Novem- 
ber 3, 1948; The Times, London, England, No- 
vember 5, 1948. 


Rise in French Official Prices 


Official prices of a large number of foodstuffs in 
France have been increased by an average of 60 per cent, 
largely as a consequence of decreased price subsidies 
and devaluation. The most important increases are 
those for margarine, other edible fats, and soap, which 
were increased by 115, 97, and 93 per cent, respectively. 
Sugar prices were raised by 46 per cent, and noodles 
by 35 per cent. As a result of the recent advances in coal 
prices, the price of gas was increased by 25 per cent and 
the price of electrical current by 19 per cent. 

The only product to decline was butter, which officially 
decreased in price by 29 per cent. This decrease, however, 
is purely theoretical, since the recent price of 595 francs 
per kilogram has never been applied; in fact, the new 
price is more than 10 per cent higher than the last official 
price effectively applied. 

Source: New York Herald Tribune, Paris, France, No- 
vember 3, 1948. - 


ECA Counterpart Funds to France 


On November 5, ECA announced the release of the 
equivalent of $80 million from the French counterpart 
fund. This sum, which follows the release of $150 million 
in France in September, is to be used for the develop- 
ment of railroads and coal mines in France, coal mines 
in North Africa, and gas and electricity facilities in Al- 
geria; $16 million is to be used to develop sources of 
strategic raw materials in France and its territories. 
Such development of resources for producing strategic 
materials reflects the obligation of France to supply the 
United States with such materials under the ECA bilat- 
eral agreement. 

Source: Economic Cooperation Administration, Press 


Release, Washington, D. C., November 4, 1948. 


Losses Caused by French Coal Strike 


After three weeks of the coal strike, the Neue Zuercher 
Zeitung attempts to estimate the losses in coal and sub- 
sequent losses in metal output suffered by France. The 
loss of coal is estimated at 2.6 million tons, an estimate 
based on a normal weekly output of 915,000 tons before 
the strike, and taking account of limited mining activity 
in Lorraine and South France. 

The repercussions of the decrease in coal output on coke 
deliveries to the iron and steel industry are more difficult 
to estimate. Output of coke available to the metal indus- 
tries was at the monthly rate of 560,000 tons in April and 
May; to the domestic output, imports of 300,000 tons 
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monthly must be added. From September 11 to October 
8, 350,000 tons of foreign coke were imported, but since 
the beginning of the strike imports of only 40,000 tons 
a week have been possible. 

French iron and steel output was 632,000 tons in July, 
decreased to 550,000 tons in September, under the influ- 
ence of partial strikes, and is expected to fall in October to 
450,000 tons, i.e., 250,000 tons below the target of 
700,000 tons set for the month. 

Source: Neue Zuercher Zeitung, Zurich, Switzerland, 
October 30, 1948. 


Price Subsidies and Rationing in the 
Benelux Countries 


After a cut in Netherlands Government price subsidies 
had been foreshadowed in the 1949 budget submitted to 
Parliament in September, it was announced in October 
that, effective November 1, 1948, the subsidies on sugar, 
soap, and coal would be abolished, and that those on 
bread, butter, and pork would be reduced substantially. 
For. 1948, subsidies will total about 650 million guilders. 
The decline in certain world prices, particularly of grain, 
has brought the present annual rate down to about 580 
million. It is expected that the cuts will result in an annual 
saving of 260 million guilders. As of November 5, bread 
and sugar were to be taken off the ration list. 


The prices of many essential commodities are now 
expected to increase. It is estimated that the expenditures 
of a standard working class family will rise by one 
guilder a week. There is, however, some scope for sub- 
stitution, since the prices of margarine and beef will re- 
main unchanged, while butter and pork will advance in 
price and the cost of standard bread will increase less 
than that of white bread. 


After consultations with the trade unions, the Govern- 
ment has had to allow wage increases of one guilder per 
week to all workers over 23 years of age, whose yearly 
wage does not exceed 3,700 guilders and who are main- 
taining their own family households. This increase 
amounts to an average increase of about 2 per cent. An 
upward revision of allowances for large families has 
been promised but not yet put into effect. 

The increase in wage and fuel costs will have to be 
borne by business enterprises, which will not be allowed 
to pass these cost increases on to consumers. 

The suppression of rationing of bread and sugar in Bel- 

gium and Luxembourg also was announced, to be effective 
November 7—a measure which will leave Belgium com- 
pletely free of food rationing. 
Sources: Het Financieele Dagblad, Amsterdam, Nether- 
lands, October 28, 1948; La Libre Belgique, 
Brussels, Belgium, October 31, 1948; The Jour- 
nal of Commerce, New York, N.Y., November 
3, 1948. 





Belgian-Danish Commercial Agreement 


The favorable turn in Belgian-Danish commercial re- 
lations has been emphasized by an additional treaty, 
recently agreed upon, providing for an exchange of 
goods equivalent in value to $7.3 million. The commercial 
treaty signed on March 8, which provided for trade of 
$50 million each way in 1948, was supplemented in 
August by a treaty providing for exchange of goods of 
$2.6 million, so that the annual value of trade is now to 
reach $60 million. Denmark is to supply mostly butter, 
eggs, and canned meat, whereas the additional Belgian ex- 
ports will be mostly textile products ($1.4 million), 
metal products ($1.6 million), and machinery ($2.6 
million). The two economies are in many ways com- 
plementary. 

Source: Neue Zuercher Zeitung, Zurich, Switzerland, 
November 3, 1948. 


Anglo-Portuguese Trade Negotiations 


Some details of the trade negotiations between the 
United Kingdom and Portugal in July and August 1948 
have now become known. Concessions have been made 
to meet the contention that the U.K. was unwilling to 
accept the less essential commodities, such as fruit and 
wines, which Portugal is anxious to export; in return, 
Portugal has agreed to lift restrictions on the imports of 
less essential British manufactures. The Portuguese au- 
thorities also claimed that the U.K. had purchased some 
commodities in Portugal, especially diamonds, which were 
resold against dollars; these dollars are greatly needed by 
Portugal, which has recently imposed severe restrictions 
on dollar imports. 

Source: The Economist, London, England, October 30, 
1948. 


Trade Merger of Western Zones of Germany 


Under a new trizonal agreement concluded after pro- 
tracted negotiations with the French Authorities, the for- 
eign trade organization of the three Western Occupation 
Zones of Germany is to be unified. The agreement calls 
for the addition of French members to the control board 
of the Joint Export-Import Agency (JEIA), and provides 
for the regulation by this agency of foreign trade trans- 
actions of the French Zone as well as of the combined 
U.S.-British Zone. The trade merger is not expected to 
improve the trade balance of the Bizone; without the 
Saar Territory which has already been attached to 
France, the French Zone is a trade-deficit area. 
Source: New York Herald Tribune, Paris, France, Octo- 

ber 19, 1948. 


Export-Import Bank Loan to Finland 

The Export-Import Bank recently announced the es- 
tablishment of a line of credit not to exceed $10 million 
in favor of the Bank of Finland. The credit will bear 
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interest of 34 per cent, and repayment of the principal 
is to be made in the six years beginning January 1, 1953. 
The credit can be drawn on until December 31, 1949, 
and the Bank of Finland has undertaken to control the 
allocation of credits in Finland. The credits are to be 
used to aid Finnish firms in the lumbering and wood- 
working industries to secure U.S. machinery and raw 
materials. It is hoped that, as a result of this credit, 
Finnish exports of timber and wood may increase by as 
much as $20 million, over half of which should go to 
Western European countries. 
Source: Export-Import Bank of Washington, Press Re- 
lease, Washington, D. C., November 4, 1948. 


Czechoslovak-Finland Trade Agreement 


The trade agreement between Czechoslovakia and 
Finland, concluded on October 16, provides for an 
exchange of goods to the value of 350 million korunas 
($6.1 million) by both countries for the period ending 
September 30, 1949. Finland will deliver, inter alia, cel- 
lulose, paper, oil, turpentine, and some products of the 
wood working industry in exchange for products of the 
metallurgical, mining, textile, chemical, and rubber in- 
dustries, as well as some agricultural products, including 
hops, sugar, and malt. 

The volume of trade contemplated by this agreement 
represents a 100 per cent increase, compared with the 
last agreement. 

Source: Hospodar, Prague, Czechoslovakia, October 21, 
1948. 


Bulgarian Trade Agreements 


A trade agreement between Bulgaria and Poland is 
reported to have been signed on August 31. The agree- 
ment, providing for an exchange of goods equivalent 
in value to $20 million (some 25 per cent above the 
previous level), covers the period from September 1, 
1948 to December 31, 1949. Bulgarian exports will in- 
clude tobacco, rice, grapes, hides, nonferrous metals, 
and various raw materials, while Poland will supply 
machinery, metal-working tools, electrical equipment, 
metals, textiles, chemicals, and other industrial items. A 
payments and communications agreement between the 
two countries is also reported to have been concluded 
at the same time. 

A trade agreement signed in Sofia on August 27 pro- 
vides for an exchange of commodities, valued at $6 
million, by Bulgaria and the Soviet Zone of Germany. 
German exports will consist mainly of machinery and 
industrial items, and Bulgarian exports will be tobacco 
and agricultural produce. 

A clearing and compensation agreement with Austria 
provides for an exchange of goods, valued at the equiva- 
lent of $14 million, during the period ending December 
31, 1949. Austria’s exports are to consist mainly of iron 
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and steel products, electrical equipment, and paper, while 
Bulgaria is to send to Austria various agricultural prod- 
ucts and raw materials, including tobacco (1,000 tons), 
wheat (1,500 tons), maize and other fodder grains, eggs, 
lambskins, and iron pyrites. The relatively small quan- 
tities of grain offered by Bulgaria are the first postwar 
grain shipments to be received by Austria from any 
southeastern European country. 

Sources: Free Bulgaria, Sofia, Bulgaria, September 1, 
1948; Zycie Gospodarcze, Katowice, Poland, 
September 1-15, 1948; Austria Economist, Zu- 
rich, Switzerland, September 17, 1948; Neue 
Zuercher Zeitung, Zurich, Switzerland, October 
22, 1948. 


Yugoslav-British Trade Negotiations 

After 14 months of negotiations, Yugoslavia and the 
United Kingdom are now reported to have reached a 
one-year trade agreement, still requiring formal rati- 
fication. The agreement provides for British exports to 
Yugoslavia valued at £11.5 million ($46 million), and 
Yugoslav exports to the U.K. amounting to £14.5 million 
($58 million) ; the balance of £3 million ($12 million) 
is to constitute the first installment of compensation paid 
to British owners of nationalized property in Yugoslavia, 
including the valuable Trepca mines. Disagreement on 
the value of British investments in Yugoslavia has, how- 
ever, apparently again delayed the conclusion of the 
financial negotiations, though it was reported that the 
Yugoslav delegation had been instructed to agree to a 
total compensation for nationalized properties nearer 
to the latest British demand of £7 million ($28 million) 
than the previous Yugoslav offer of £3.5 million ($14 
million). 

Under the trade agreement, British exports to Yugo- 
slavia are to include crude oil (about one fourth of 
Yugoslavia’s annual requirements), rubber tires and other 
motor accessories, raw wool and other textile raw ma- 
terials, electro-technical equipment, leather belting, and 
other industrial goods. The U.K. will receive mainly 
timber (mine props, railway ties, and veneers), meat 
and dairy produce, dried fruit, and tobacco. 

It is also reported from Belgrade that the U.K. is 
negotiating separately for the purchase of 200,000 tons 
of coarse grain. 

Sources: Neue Zuercher Zeitung, Zurich, Switzerland, 
October 20, 1948; New York Herald Tribune, 
Paris, France, October 23, 1948; The Econo- 
mist, London, England, October 30, 1948. 


MIDDLE EAST 


Egypt's Trade with Bizonia 
The Anglo-American Export-Import Agency has an- 
nounced a provisional agreement between Egypt and the 
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Anglo-American zone of Germany, providing for the 
exchange of goods up to $25 million annually. 
Source: Al Ahram, Cairo, Egypt, October 5, 1948. 











Turkish Trade with Sterling Area 


Turkey has suspended the issue of import licenses for 
goods from the sterling area, following the rapid fall of 
sterling balances to less than £2 million. 

Source: The Times, London, England, November 4, 1948. 
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India-Switzerland Trade 





































































































. Because of increased exports and stringent restrictions 
ati- on imports from hard currency areas, India’s trade bal- 
to ance with Switzerland for the first half of 1948 is re- 
and ported to be in India’s favor. Recently, however, Switzer- 
ion land has been classified as a “medium” currency area, 
on) and it is likely that the trade balance for the whole of 
raid 1948 will be in favor of Switzerland, as in past years. 
via, In 1947, Indian exports to Switzerland amounted to 
/ on Rs 23.9 million, while Swiss exports to India totaled 
lows Rs 72.2 million. 
the Source: The Eastern Economist, New Delhi, India, Octo- 
the ber 1, 1948. 
to a 
aret_ § Trade Agreements in India and Pakistan 
sh India and Argentina have concluded a barter agree- 
ment under which India will supply Argentina with 
‘ago- 75,000 tons of hessian cloth in the next six months, and 
al Argentina will deliver to India 385,000 tons of wheat 
other up to the end of March 1949. The first Argentine ship- 
seen ments are already on their way to India. 
soul It is also reported that Pakistan has concluded a trade 
slay agreement with Czechoslovakia. 
nest Source: The Eastern Economist, New Delhi, India, Oc- 
tober 22, 1948. 
K. is 
tons | India to Erect State-Owned Steel Plants 
Three foreign firms have been engaged by the Gov- 
rland, § ernment of India to investigate and tender expert advice 
ibune, § on the problem of establishing one or two steel factories, 
icono- § with an aggregate capacity of 1 million tons a year, 
3. which are to be owned by the Government. Ancillary 
industries also will be investigated. The firms will sub- 
mit their reports separately in the next two or three 
months. It is expected that the construction of the fac- 
tories will start in either February or March next year. 
as an- 





Source: The Eastern Economist, New Delhi, India, Oc- 
tober 15, 1948. 











Joint Office of Government Banks 
Abolished in China 


The Joint Office of the Four Government Banks in 
China was officially terminated on October 30 by the 
Legislative Yuan, in line with the Government policy 
of retrenchment. Its functions will be taken over by 
various Government departments and by the Central 
Bank of China, Bank of China, Bank of Communications, 
and Farmers Bank of China. 

The Office was established in 1937, shortly after the 
outbreak of the war with Japan, to coordinate the activ- 
ities of the Government banking institutions. During the 
war, the Office planned and supervised loans to farmers, 
launched savings campaigns, regulated the supply and 
demand of essential commodities, such as food, and con- 
trolled the granting of foreign exchange. After V-J 
Day, it concentrated on the control of production loans 
to farmers, to mining, communications, and manufac- 
turing industries, to Government agencies, and to foreign 
trade, educational, and cultural organizations. 

Source: Chinese News Service, Press Release, New York, 
N.Y., November 2, 1948. 


1948-49 Philippine Budget 


The Philippine Congress has appropriated 232 million 
pesos (1 pesoUS$0.50) for the ordinary budget in 
the fiscal year 1949 (July 1, 1948 to June 30, 1949). 
About 70 per cent is earmarked for three Departments: 
Education, 73 million pesos; National Defense, 55 mil- 
lion; and Interior, 32 million. Other bills passed pro- 
vided 117 million pesos for public works, a back-pay 
sinking fund, and other purposes, thus bringing total 
authorized expenditures for fiscal 1949 to 349 million 
pesos. 

With revenues for the year estimated at 270 million 
pesos, the calculated deficit would amount to 79 million. 
Official plans call for elimination of the deficit by in- 
creasing the efficiency of tax collection, and by deferring 
the least urgent of the proposed expenditures until rev- 
enues and expenditures can be equalized. 

Current revenue collections continue at a very satis- 
factory level. Internal Revenue officials announced that 
collections for July, August, and September established 
an all-time high of 86.9 million pesos, compared with 
59.2 million in the corresponding period of fiscal 1948. 

If this rate of collection is maintained during the rest 
of the year, the calculated deficit will be eliminated. 
Source: U.S. Department of Commerce, Foreign Com- 

merce Weekly, Washington, D.C., October 30, 
1948. 


UNITED STATES AND CANADA 


Amount of ECA Aid 
ECA announced on November 7 that total procure- 
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ment authorizations issued as of November 3 amounted 
to $2,697.5 million, divided among participating coun- 
tries as follows (in millions of dollars) : 


Austria 131.9 
Belgium 50.5 
Denmark 61.3 
Eire 16.8 
France 647.8 
Germany: Bizone 278.8 
Germany: French Zone 45.4 
Greece 104.3 
Iceland 1.0 
Italy 312.1 
Netherlands 228.3 
Netherlands East Indies 37.5 
Norway 64.0 
Trieste 6.3 
United Kingdom 597.0 


2,583.0 
114.5 


2,697.5 


Total, Europe 
China 


Total, all countries 


The most important food and agricultural commodities 
were wheat ($383 million), fats and oils ($140 million), 
and cotton ($136 million). The leading industrial com- 
modities were petroleum ($242 million), coal ($155 
million), and nonferrous metals ($133 million). Of 
these procurement authorizations, the largest part, $1,094 
million, was financed by reimbursements to participat- 
ing countries; of the remainder, $767 million was 
financed by letters of commitment, $455 million by ad- 
vances to U.S. Government agencies, and $381 million 
was not specified. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D.C., November 7, 1948. 


U.S. Surplus Property Program 


The eleventh quarterly report of the Office of Foreign 
Liquidation Commissioner, for the quarter July-Septem- 
ber 1948, indicates that the disposal of U.S. surplus prop- 
erty abroad has been just about completed. More than 
98 per cent of the property declared surplus by September 
30 was committed for sale. About $10.3 billion (orig- 
inal cost) of property had been disposed of; $9.3 billion 
of this amount had been sold by the OFLC. Europe 
purchased property valued at $4.5 billion; the Pacific 
Area, including China, $3.4 billion; Canada, $340 mil- 
lion; and Latin America $140 million. Other purchases 
were by the Middle East, Africa, India, and Burma. The 
total realized from these sales was nearly $1.8 billion, 
or about 19 per cent of declared cost. Somewhat less 
than $200 million of property remains for disposal. 

It has been agreed that the termination date for new 
disposal declarations for Europe, Africa, the Middle East, 
the Caribbean, and the Central and South American 
areas is October 31, 1948, and arrangements are 
being made for a termination date for China. In the 
Philippines and Japan, the deadline is December 31, 
1948, while operations in Korea are to end January 15, 
1949, For the surplus property disposal (primarily 
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ships) of the Maritime Commission, a termination date 
of December 31, 1948 has been agreed for all areas, and 
it is expected that all operations will be ended by June 
30, 1949. 


Source: U.S. Department of State, Report to Congress 


on Foreign Surplus Disposal, Washington, D.C., 
October 29, 1948. 


U.S. Manufacturers’ Dollar Sales 
Reach New High 


U.S. manufacturers’ dollar sales in September are esti- 
mated at $18.7 billion, a $600 million, or 3 per cent, 
increase over August. At the same time, consumer credit 
rose by approximately $300 million, to an estimated total 
of $14.6 billion. The bulk of this expansion was in- 
creased installment credit and charge account indebted- 
ness. The book value of manufacturers’: inventories -was 
estimated at $30.5 billion, slightly above the August level. 

More than half of the rise in sales was accounted for 
by the nondurable goods industries, with sales of $11.3 
billion; all component industries, except tobacco and 
beverages, shared in the increase. Sales by durable goods 
industries amounted to $7.5 billion, a $200 million rise 
over the previous month, with machinery groups report- 
ing the largest increases. Only the automobile group 
showed smaller sales in September than in August. 

Inventory book values for durable goods moved up 
by some $200 million, to $14.2 billion. There were 
minor declines in some of the building materials indus- 
tries. Inventory holdings of nondurable goods declined 
by $100 million, to $16.3 billion. 

Sources: Board of Governors of the Federal Reserve 
System, Press Release, Washington, D.C., Oc- 
tober 29, 1948; U.S. Department of Commerce, 
Press Release, Washington, D.C., November 2, 
1948. 


Canadian Travel and Import Restrictions 


It has recently been announced that Canada will con- 
tinue for another year present restrictions on pleasure 
travel and on the import of capital goods. The Minister 
of Finance has stated that U.S. dollars for pleasure travel 
will be rationed during the period November 16, 1948 
to November 15, 1949, on the same basis as during the 
previous 12 months. Tourists will be allowed $150 per 
person ($100 for each child under 11) for the 12-month 
period. 

Manufacturers of automobiles, washing machines, and 
other consumer goods will in 1949 be permitted to import 
U.S.-made parts, chiefly of steel and other metals, to the 
same value as in 1948. There will be no change in the 
method of calculating basic allotment permits for capital 
goods subject to control by the Minister of Trade and 
Commerce. To earn a bonus exchange allotment in 
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1949, manufacturers have only to show an increase in 
their sales abroad during that year over and above their 
exports during the base period (November 1946 to 
October 1947). 

Import prohibitions continue on radios, refrigerators, 
washing machines, electrical appliances, canned and 
packaged foods, and many other consumer goods, while 
certain other commodities continue under import quota 
(see this News Survey, Vol. I, No. 15, October 7, 1948, 
p. 123, No. 16, October 14, 1948, p. 131, and No. 18, 
October 28, 1948, p. 147). 

Sources: Canada, Department of External Affairs, Air- 
mail Bulletin, Ottawa, Canada, November 1, 
1948; The Globe and Mail, Toronto, Canada, 
November 6, 1948. 


Canada -Relaxes Controls 


Canada’s remaining wartime restrictions were reduced 
further on October 22 when the Minister of Finance 
anneunced certain modifications in rental controls. Ef- 
fective November 1, all accommodations (other than 
rooms or shared accommodations) which are legally 
vacated, are automatically decontrolled. As of the same 
date, any one who had become the owner of housing 
accommodation prior to November 1, 1947 may give 
his tenant six months’ notice to vacate, provided the 
landlord declares that he personally needs the accom- 
modation and undertakes not to rent or sell before April 
1, 1950. In addition, rental ceilings are raised a maxi- 
mum of 15 per cent: 10 per cent if the landlord did not 
avail himself of the 10 per cent increase with a two-year 
lease provision, authorized in May 1947, and an addi- 
tional 5 per cent if heat is supplied. 

The Government will ask Parliament for authority to 
continue rental control for a further 12-month period 
after March 31, 1949. At any time within the period, 
it will relinquish the field to any province which decides 
to undertake rental control. The Globe and Mail has 
suggested that the present Transitional Measures Act 
might be extended 60 days after March 31, 1949, but 
that beyond that period federal price control authority 
will be confined to rent and steel. Currently, there are 
ceilings on such foodstuffs as bread, butter, and sugar, 
and mark-up controls on restricted imports from the 
United States. The Globe and Mail states that the Gov- 
ernment hopes to get rid of these controls before next 
summer. A progressive relaxation of import controls 
is expected to relieve the need for mark-up controls. 
Sources: Winnipeg Free Press, Winnipeg, Canada, Oc- 
tober 22, 1948; Canada, Department of Ex- 

ternal Affairs, Airmail Bulletin, Ottawa, Can- 
ada, October 25, 1948; The Globe and Mail, 
Toronto, Canada, October 27, 1948. 
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Brazil to Purchase Petroleum Refineries 


On September 30, President Dutra signed a resolution 
for the purchase of petroleum refineries, oil tankers, pipe- 
line material, and locomotives in Czechoslovakia, France, 
and the United States with the balances which Brazil has 
available in those countries. 

About 4,000 million French francs has been accumu- 
lated by Brazil, part of which will be used to buy a 
refinery with a daily capacity of 45,000 barrels, the date 
of delivery and quality of the material having been 
guaranteed by the French Government. The refinery 
will be installed at Belem, Para, and will be entrusted 
to the National Petroleum Council, private and national 
capital being admitted at a later date. The French bal- 
ances will also be used to increase the capacity from 
2,500 to 5,000 barrels daily, of the refinery now under 
construction in Bahia. Materials for a pipeline between 
Santos and Sao Paulo are also to be purchased in France. 

A second refinery with a capacity of 20,000 barrels 
will be acquired in Czechoslovakia with the koruna bal- 
ances now totaling about $13 million, which will be 
entrusted to a Sao Paulo financial group, S.A. Refinaria 
e Exploracao de Petroleo Uniao, to which a concession 
was granted in 1945 by the N.P.C. 

With equipment purchased in the U.S. a third refinery 
with a daily capacity of 10,000 barrels a day will be 
built in Rio by the S.A. Refinaria do Distrito Federal, 
which also obtained a concession in 1945. 

The President requested the Congress to provide for 
a complete oil tanker fleet to be administered by Lloyd 
Brasileiro, alleviating the present situation in which 97 
per cent of Brazil’s oil consumption is carried in foreign 
bottoms. The tankers would be bought in Europe. 

It is reported that these measures will mean an annual 
saving of $18 million, the difference between the costs 
of importing refined and crude oil, and an additional 
$16 million on account of the oil tanker fleet. 

Source: The South American Journal, London, England, 
October 9, 1948. 


U.K. Buys Dominican Sugar 


The British Ministry of Food is reported to have 
reached an agreement with Dominican sugar producers 
for the purchase of the entire Dominican sugar crop 
next year, except for some 50,000 to 60,000 tons. The 
1949 crop is expected to be around 500,000 short tons, 
raw value. Only for part of the crop has the price been 
fixed so far, at 4 cents a pound f.o.b. Dominican ports. 
The 1948 crop was bought by the United Kingdom at 
5 cents a pound, 

Source: The Wall Street Journal, New York, N,Y., No- 
vember 1, 1948. 
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South Africa Restricts Imports 


The Government of the Union of South Africa has 
announced that the import of some nonessential goods 
will be prohibited, regardless of the country in which 
they are purchased, except under license which will 
rarely be granted. The import of other goods from 
countries outside the sterling area will be cut by ration- 
ing the amount of non-sterling exchange available for 
importers to 50 per cent of their 1947 requirements. 
Products whose imports are banned include cocoa, choc- 
olate, other foodstuffs, cigarettes, alcoholic beverages 
except whiskey, and automobiles costing more than 
$2,000. Supplementary allocations in excess of the 50 
per cent limit will be granted for essential capital goods 
and raw materials; it is believed that these allocations 
will be granted quite freely and will raise the level of 
imports from outside the sterling area to about 75 per 
cent of those in 1947. 

The restrictions are retroactive to July 1, so that im- 
porters will be allotted their quota for the second half 
of 1948 minus the amount of the currency they have 
already used in that period. Starting with the first 
quarter of 1949, non-sterling currency will be allocated 
quarterly. Importers can use the exchange available to 
them in whatever country offers them the best terms. 
If the country’s gold reserve improves, relaxation of 
non-sterling import curbs will be considered. 

Sources: The Times, London, England, November 5, 
1948; The Wall Street Journal, New York, 
N.Y., November 6, 1948. 


South Africa Cuts Local Investment 


The Government of the Union of South Africa has 
advised municipalities to curtail capital expenditure on 
public works not urgently required. Strong pressure 
is also being exercised on Government departments to 
reduce their expenditure. Credit conditions within the 
Union are becoming tighter. 

Source: Union of South Africa Government Informa- 
tion Office, South Africa Reports, New York, 
N.Y., October 6, 1948. 


Tanganyika Budget for 1949 


The Tanganyikan budget for 1949, with a total ex- 
penditure around £6 million, provides for a small sur- 
plus. The estimated expenditure is larger than in 1948, 
but the greater flow of imports this year has increased 
revenue and enables taxation, both direct and indirect, 
to be reduced. In 1948, Tanganyika has achieved net 
dollar earnings (excluding the operations of the Over- 
seas Food Corporation) at an annual rate of $8 million, 
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primarily on account of sisal, gold, and diamonds. 
Source: The Financial Times, London, England, Novem- 
ber 3, 1948. 


New Zealand Import Plans 


It was officially announced on October 18 that New 
Zealand’s import license schedule for 1949 has been 
based on 1948, and that 1938 has been abandoned as 
the base year. As a result of the recent exchange rate 
adjustment, values of the new base year will, where 
practicable, be reduced by one fifth. Provision has been 
made for token imports of specified articles from the 
United Kingdom at 20 per cent of the value of 1938 
imports. The Minister of Finance said that from New 
Zealand’s point of view, as well as Britain’s, the need 
to conserve overseas funds was still great. Special con- 
siderations will apply to imports from the dollar area 
and licenses will be granted only when the goods are 
essential and not available in the sterling area. The 
Minister of Finance also stated that New Zealand’s ex- 
ports this year would probably be greater, and therefore 
there was no reason why she should not have more 
imports. 

Source: The Financial Times, London, England, October 
19, 1948. 


Exchange Control in the Bahamas 


In order to reduce the colony’s dollar deficit, local 
authorities in the Bahamas established on July 17 a Food 
Production Committee for the increased control of food 
imports. On July 31, new exchange control regulations 
were published. As a result of these measures, a general 
reduction of imports from hard currency areas is 
expected. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., September 
11, 1948. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Managing Director and 
Chairman of the Board of Executive Directors 
1818 H Street N.W., Washington 25, D.C. 
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